APPENDIX 16A(h)-1

STATEMENT OF INTENT REGARDING DEBT

The Schoharie County Industrial Development Agency (the “Agency”) is committed to
supporting projects in Schoharie County, New York that create and/or retain jobs and/or promote private
sector investment. It is the general policy of the Agency to support projects that it is permitted to support
under applicable NYS law, through the issuance of debt, that meet the job and investment criteria of the
preceding sentence after a comprehensive review of the applicable financing application and a finding
that the project will provide a substantial benefit to the residents of Schoharie County.

Unless debt issued by the Agency is issued to finance the actions and operations of the Agency,
debt issued by the Agency is issued for the benefit of a conduit borrower and is a special obligation of the
Agency, payable solely from the credit of the conduit borrower or revenues derived from the project for
which the debt was issued. Further, debt issued by the Agency shall not be an obligation of Schoharie
County, New York or the State of New York.
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